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1IB’s total income
hits $1.8 million

MANAMA: Bahrain-based Inter-
national Investment Bank’s (IIB) total
income reached $1.8 million in the
first quarter of this year.

This was mainly derived from invest-
ment banking fees generated from the
structuring, underwriting and placement of
new investments, together with profit
earned on funds placed with financial insti-
tutions. )

Total expenses reduced to $ 2.7m in the
period, reflecting the lower business activ-
ity as compared to a year ago.

A net loss was incurred of $900,000
compared to a net profit of $5.4m earned in
the same period last year.

The decrease is mainly attributed to

fewer investment banking transactions and
lower profit rates applicable to bank place-
ments as the bank intentionally slowed
down its investment activities as a measure
of prudence during the current turbulent
market situation.

Total assets were $198.5m at March 31
this year compared to $218.7m at year-end
last year.

The decrease principally arises from the
payment this year of last year’s dividend
and fair value writedowns on several avail-
able for sale investments.

Capital adequacy ratio was 86 per cent
as at March 31 this year versus the Central
Bank of Bahrain’s minimum requirement
of 12pc, demonstrating IIB’s capacity to
significantly increase its investment port-

folio in the future from a regulatory capi
perspective.

“Trading conditions in 2009 are v¢
challenging for investment banks for t
principal reasons,” IIB chairman Sae
Abdul Jalil Mohammed Al Fahim said,

“Many investors have incurred signi
cant losses during the past 12 months .
their regional and global portfolios a
have been reluctant to commit to maki
new investments.

“However, we foresee an improveme
in investors’ sentiment during the seco
half of this year.

“Secondly, many regional banks ha
suspended the provision of Sharia-comp
ant financing of real estate developme
and private equity projects.

“During the current diffict

B Meditech Medical Equipments opened an office furniture division in Sehla yesterday. The

showroom was inaugurated by Bahrain India Society chairman Abdulnabi Al Sho’ala in the

presence of Nationalist Congress Party Kerala state president K Muraleedharan and Malayalam

actor Shankar. Company managing director Abdul Gafoor Veettil welcomed the guests. Above,
Mr Al Sho’ala cuts the ribbon in the presence of company officials and guests.

Global posts $240m loss

global conditions, the bank h
adopted the strategies of pr
dent investing, strict liquid
management and capital pr
tection.

“IIB’s asset position demo:
strates core strength with 52;
of total assets represented t
cash and short-dated murabal
placements with financiall:
sound regional banks with
further 15pc invested 1
regional listed equities, givin
a total liquidity position ¢
67pc.”

“Our strategy has been 1
structure and market to clien:
a range of attractive inves
ment offerings in the manufac
turing, financial, energy an
real estate sectors in variou
countries,” chief executive an
board member Aabed Al Zeer
said.

“During 2009, IIB has cot
cluded the sell down of it
investment in a sugar refiner
to be built in Bahrain.

“The bank’s “pipeline” ¢
potential transactions contin
ues to be strong and sever
deals are being evaluated fc

KUWAIT: Kuwait’s Global Investment House,
the country’s biggest investment bank, yesterday
said it made a first quarter net loss of 69.5 mil-
lion Kuwaiti dinars ($239.9m), mainly on
investment losses.

Global, which defaulted on most of its debt
carlier this year, is among the most prominent
firms in the GCC state’s financial sector to face
serious problems amid tight credit conditions.

The loss is a relative improvement after a
360.5m dinar it posted in the fourth quarter last
year. Global made net profit of 34.7m dinars in
the first quarter of last year, it said.

Global said impairment charges from invest-
ments amounted to 21m dinars in the first quar-
ter, while an extra 27.9m dinars were losses by

affiliates mainly on write downs in valuation of
assets in the real estate and financial sectors.

“The first quarter results continued to be
impacted by global and regional market turbu-
lence and material decline in overall investment
and investment banking activities in the region,”
the bank said.

The bank said that it had not yet reached an
agreement with its roughly 50 creditors to
reschedule its debt and revamp its business.

“Although much work remains to complete
the restructuring, Global remains confident that
by working in cooperation with the lending
group, a sustainable, long-term financing solu-
tion for the company is likely to be achieved in
the coming months,” it said.

product launches expecte:
later in the year.

“Due to the cyclical natur:
of the bank’s operations where
by revenues are closely linke:
to completed investment trans
actions, the performance in th:
first quarter is not reflective ©
the expected outcome for th:
remainder of 2009. .

“IIB’s balance sheet 1
strong, evidenced by the fac
that it had no borrowings, of
balance sheet commitment:
nor other exposures during the
year.”
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